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TO:
Governor Matt Bevin

President of the Senate Robert Stivers

House Speaker Pro Tempore David Osborne
FROM:
Tom Delacenserie, President & CEO
DATE:
February 14, 2018
SUBJECT:
JANUARY MONTHLY REPORT
Scratch-off sales were down this month due to the timing of game launches compared to last year, along with some sales cannibalization from the consecutive Powerball and Mega Millions runs. Kentucky also had some severe wintery weather, particularly in the west, which affected sales. However, jackpot game sales were up significantly compared to last year and budget. Despite overall sales falling below budget for the month, net income for the month was still $2.1 million, 10.2% ahead of budget. For the year, net income is $9.8 million more than budget. 
Letters were sent to the General Assembly with scholarship and grant information provided on their respective districts, in addition to a presentation given to the House Appropriations and Revenue Committee. 
The new Lucky 7 scratch-off family of games was launched in conjunction with TV ads and will include a second chance promotion. The KLC is seeing an overall average of 84% increase in activation sales for games launched this year compared to the same period last year. iLottery Instant Play game sales continued improvement in the second quarter and are moving forward with a multi-price point model for select games for future launches in late third quarter. 
The Kentucky Lottery Corporation’s Board of Directors met on January 26, 2018, and approved contracts for random number generator systems, lottery ticket testing, and security services.  Also approved was a lease renewal for the Madisonville office, a Memorandum of Agreement renewal for the Lottery’s back-up data center in Frankfort, and various game rules and regulations. Revised sales projections show sales ending the fiscal year at $1.037 million, which is $3.8 million (0.4%) higher than what was originally budgeted. 
The entire package of the January financial statements is attached. Below is a brief synopsis of January 2018 compared to prior year and budget. 
	January 2018 vs. Prior Year and Budget

	
	 
	
	 
	
	 

	SALES

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Total Sales
	                   81,525 
	
	4.3%
	
	-2.4%

	Instant Sales
	                   44,149 
	
	-4.7%
	
	-10.7%

	Draw Sales
	                   29,799 
	
	18.2%
	
	13.7%

	Keno Sales
	                      6,571 
	
	6.4%
	
	-8.4%

	iLottery Instant Play Sales
	                      1,006 
	
	136.2%
	
	40.3%

	
	
	
	
	
	

	EXPENSES

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Prize Expense
	                   49,731 
	
	4.7%
	
	-6.8%

	Overall Prize Payout %
	61.4%
	
	-0.3%
	
	-2.8%

	Operating Expenses
	                      2,632 
	
	0.0%
	
	-8.3%

	
	
	
	
	
	

	INCOME/TRANSFERS

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Income Before Transfer of Dividends
	                   22,329 
	
	8.7%
	
	10.2%

	KLC Transfers (General Fund)
	                   19,500 
	
	2.6%
	
	0.0%

	KEES Reserve Fund (Accrued)
	                         697 
	
	-53.5%
	
	-7.1%


Respectfully submitted,
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cc:  KLC Chairman Sommer
/GOVERNOR/jan 2018.doc
TOM DELACENSERIE


   President & CEO 
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